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ACFN: EPA Transport Rule; Incremental Positive; Reiterate Buy 

• EPA Transport Rules an incremental positive. Yesterday the EPA 
released proposed Transport Rule to limit NOx and SO2 emissions in 
31 states and the District of Columbia. These rules, if adopted, would 
supplant the Clean Air Interstate Rule (CAIR) proposed in 2005, va-
cated by the DC Circuit Court in 2008, then reinstated until the EPA 
developed new rules to overcome the court’s objections. There is no 
near term impact to CoaLogix, as utilities were already operating 
under CAIR, but the Transport rules improve the longer-term outlook 
for CoaLogix. 

• More states included in rules, possibly less room for trading 
credits. The Transport Rule covers three more states (Kansas, Ne-
braska and Oklahoma) than the CAIR proposal, could tighten trading 
of credits versus CAIR and calls for an annual NOx cap of 1.3M tons a 
year earlier than CAIR. This could be met by a variety of strategies, 
including SCR, so a potential net positive for CoaLogix. 

• Next for Transport Rule. There will be a 60 day public comment 
period and the EPS expects a final rule in late Spring 2011. While this 
does not change our estimates, it does reduce some uncertainty 
around CAIR and could lead to more use of SCR in more locations. 

Acorn Energy’s five operating subsidi-
aries offer a broad range of products 
and services including pollution con-
trol, security systems, software for 
document management and project 
control, electric grid monitoring and 
control equipment and fiber-optic 
sensing systems. Acorn’s primary 
target market is the massive energy 
industry.  

Market Cap (M) $81  

Shares Out. (M) 15.6 
Float 14.6 
10-Day Avg. Vol 32,860  
Institutional Ownership 8% 

Enterprise Value (M) $63  

MCF Estimates 

Market Data 

Stock Performance 

Company Description 

Valuation (FTM-E) 

Key Metrics 
Price $5.19  
Rating Buy 
  

52-week Range $8.33-2.56 

Book Value/Share $3.47  
Debt/Capital 2% 

  

Debt (M) $1  
Cash (M) $19  

EV/Sales 0.9x 

P/E-GAAP NM 
EV/EBITDA 13.2x 

Summary 

Investment Conclusion 

Source: BigCharts.com 

We reiterate our Buy recommendation of Acorn and $7-8 potential 
valuation range. We believe the key driver of near-term results is 
Acorn’s subsidiary, CoaLogix, which provides catalyst regeneration 
services to coal-fired electric power plants. We estimate CoaLogix’s 
potential in the U.S. market alone more than justifies purchase of the 
stock. We believe the value of CoaLogix, in a few years, could be worth 
over $10 per share, after adjusting for minority interests.  

 FY09A  FY10E  FY11E 

Sales (M)            

1Q  $8.5    $7.9    $19.1  

2Q  7.8    10.1    18.1  

3Q  6.5    13.3    18.1  

4Q  8.6    16.9    19.1  

FY (Dec)  $31.3    $48.1    $74.4  

EV/S  2.0x   1.3x   0.9x 

EPS-GAAP            

1Q  ($0.09)   ($0.25)   $0.07  

2Q  0.03    (0.17)   0.04  

3Q  (0.11)   (0.11)   0.04  

4Q  (0.33)   (0.00)   0.06  

FY (Dec)  ($0.50)   ($0.50)   $0.21  

P/E  NM   NM   25.0x 
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IMPORTANT DISCLOSURES 
This research has been prepared by Merriman Curhan Ford & Co., a wholly owned subsidiary of Merriman Curhan Ford Group, 
Inc. Some companies Merriman Curhan Ford & Co. follows are emerging growth companies whose securities typically involve a 
higher degree of risk and more volatility than the securities of more established companies. 
The securities discussed in Merriman Curhan Ford & Co. research reports may be unsuitable for some investors depending on their 
specific investment objectives, financial status, risk profile, or particular needs. Investors should consider this report as only a single 
factor in making their investment decisions and should not rely solely on this report in evaluating whether or not to buy or sell the se-
curities of the subject company. 
Regulation Analyst Certification (“Reg. AC”) 
All of the views expressed in this research report accurately reflect the research analyst's personal views about any and all of the sub-
ject securities or issuers. No part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the specific 
recommendations or views expressed by the research analyst in the subject company of this research report. Research analysts are 
not directly compensated for specific revenue generated by the firm’s investment banking transactions/activities. 
General Disclosures 
MCF & Co. expects to receive or intends to seek compensation for investment banking services for all of the companies in its re-
search universe in the next three months. Investors should assume that MCF & Co. is soliciting or will solicit investment banking or 
other business relationships from the companies covered in this report in the next three months.  
Security prices in this report may either reflect the previous day’s closing price or an intraday price, depending on the time of distribu-
tion. Designated trademarks and brands are the property of their respective owners.  
Specific Disclosures 
- MCF & Co. has received compensation for investment banking services within the last 12 months, expects to receive or intend to seek 
compensation for investment banking services in the next three months, from Acorn Energy, Inc. 
- Within the last 12 months MCF & Co. has managed or co-managed a public offering for Acorn Energy, Inc. 
- MCF & Co. makes a market in ACFN and as such buys and sells from customers on a principal basis. 
- Neither James McIlree nor a member of his household owns shares of ACFN. 
- Neither MCF & Co. nor its officers, principals, employees, or owners own options, rights, or warrants to purchase ACFN. 
- No MCF & Co. employee serves on the board of directors of Acorn Energy, Inc. 
- Neither James McIlree nor a member of his household serves on the board of directors of Acorn Energy, Inc. 
- Neither MCF & Co. nor its affiliates beneficially owns 1% or more of an equity security of Acorn Energy, Inc. 
Key to Investment Rankings (expected total share price return inclusive of dividend reinvestment, if applicable) 

 
MCF & Co. archives and reviews outgoing and incoming email. Such may be produced at the request of regulators. Sender accepts 
no liability for any errors or omissions arising as a result of transmission. Use by other than intended recipients is prohibited. 
The information contained herein is based on information obtained from sources believed to be reliable but is neither all-inclusive nor 
guaranteed by Merriman Curhan Ford & Co. No independent verification has been made as to the accuracy or completeness of the 
information. Opinions, if any, reflect our judgment at the time the report is first published and are subject to change without no-
tice. Merriman Curhan Ford & Co. does not undertake to advise you of changes in its opinion or information. 
Member FINRA / SIPC. Copyright © 2010. All rights reserved. Additional information supporting the statements in this report is avail-
able upon request. 

Rating Percent of 
Universe 

No. of 
Stocks Description 

Percent of companies under research 
coverage from which MCF & Co. re-
ceived compensation for investment 

banking services provided in the previ-
ous 12 months or expects to receive or 

intends to seek in the next three 
months 

Buy 66% 59 
MCF & Co. expects the stock price to appreciate 
10% or more over the next 12 months. Initiate or 
increase position. 

8% 

Neutral 33% 29 
MCF & Co believes the stock price is fairly valued 
at current levels. Maintain position or take no ac-
tion. 

2% 

Sell 1% 1 MCF & Co. expects the stock price to depreciate 
over the next 12 months. Sell or decrease position. 1% 


